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14 S. 3rd Street, Philadelphia PA 19106 | 215.910.4785 | keealliance.org

April 26, 2021

Dear Members of the Pennsylvania Senate:

As an organization representing 75 member businesses in the energy efficiency
industry, the Keystone Energy Efficiency Alliance (KEEA) strongly urges you to
VOTE NO on Senate Bill 119. This misguided legislation seeks to obstruct
Pennsylvania’s participation in the Regional Greenhouse Gas Initiative (RGGI). As
the largest single energy sector in Pennsylvania,' the energy efficiency industry —
along with many other Pennsylvanians? — strongly supports RGGI, an emissions
trading program that will generate much-needed revenue for clean energy
investment.

SB 119 relies on falsehoods to justify this attempt to deny Pennsylvania
businesses and residents the benefits of RGGI. Each of these have been
disproven:

Falsehood: The process of joining RGGI has not allowed for public input.
The DEP conducted a robust 69-day public comment period on the
proposed RGGI rulemaking, which garnered tens of thousands of written
comments.?® Additionally, the DEP hosted 10 virtual public hearings
accessible by phone or computer, at which nearly 500 people offered
verbal testimony. 95% of those comments and testimonies were in
support of Pennsylvania joining RGGI.*

Falsehood: This rulemaking hasn’t considered communities with coal facilities and

it will take away people’s jobs.
Across PA and the US, coal-fired power plants are closing due to a
variety of market factors that predate and are unrelated to the RGGI
rulemaking process. The Department of Environmental Protection (DEP)
has already proposed allocating 25% of RGGI funds to help the
communities where coal companies are closing these plants. Further,
through 2030, the DEP expects RGGI to create more than 27,000 jobs in

' https://e4thefuture.org/wp-content/uploads/2020/11/PENNSYLVANIA pdf
2 https://www.bizjournals.com/pittsburgh/news/2020/09/17/rggi-poll-strong-support.html
3

http://blogs.edf.org/climate411/2021/01/25/public-comment-period-rggi-regional-greenhouse-gas-initiative-pennsylv
ania-slashing-power-plant-carbon-pollution
* https://pecpa.org/pec-blog/public-comment-overwhelmingly-supports-rggi-proposal/
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Pennsylvania.®

Falsehood: DEP and the Governor have no statutory or constitutional authority to
join a carbon trading program or “regulate or impose a tax on carbon dioxide
emissions”.
The federal Clean Air Act® and the state Air Pollution Control Act’ allow
the DEP to implement emissions standards and measures to enforce
them, including cap-and-invest programs like RGGI.2 The Air Pollution
Control Act gives the Governor the authority to pursue regulatory
processes and to regulate the pollutant carbon dioxide.’

RGGI is not a tax—it operates as a regulatory mechanism that allows the
market to determine the most efficient and innovative ways to reduce
carbon.

Falsehood: Consumers’ energy prices would rise.
By wisely investing proceeds in energy efficiency, electricity prices in
RGGI states have fallen by 5.7%, while in the rest of the country, prices
have increased y by 8.6%°

Senate members who propagate falsehoods in an attempt to undermine
Pennsylvanians' right to join RGGI are missing the chance to join a crucial
conversation: how to invest these proceeds for the benefit of all. Investing a
significant portion of the estimated $300 million in annual revenue into energy
efficiency programs will boost our economy, create local jobs that cannot be
outsourced, and reduce energy costs for Pennsylvania residents and businesses.

Energy efficiency (EE) is the fastest-growing energy jobs sector in the
Commonwealth, employing over 71,000 workers pre-pandemic and historically
increasing at a rapid rate of 14.4% annually.” But since December, the economic
crisis and lockdowns have dashed over 13,000 of those well-paying,
family-sustaining jobs — a nearly 19% drop. RGGI proceeds can and should be
used to put our labor sector back to work, and to remove barriers to developing
the workforce pipeline so this in-demand industry can keep growing
Pennsylvania’s economy. Investing RGGI proceeds into energy efficiency
programs will provide direct support for the small businesses that make up this

5 https://www.dep.pa.gov/Citizens/climate/Pages/RGGl.aspx

¢ Clean Air Act, 42 U.S.C. 7401 et seq..

7 Air Pollution Control Act (APCA), 1959 P.L. 2119, No. 787.

& Section 6.3 of the APCA authorizes the establishment of two different categories of fees: (1) fees to cover the
direct and indirect costs of administering the air pollution control plan approval process, the Title V program, and
“other requirements of the Clean Air Act,” among other programs; (2) fees “to support the air pollution control
program authorized by this act and not covered by fees required by section 502(b) of the Clean Air Act.”

® CO, falls under the definition of “air pollution” under section 3 of the APCA (35 P.S. § 4003). It is undisputed that CO,
causes harm to the environment and public health, safety, and welfare.

1% https://acadiacenter.org/wp-content/uploads/2019/09/Acadia-Center_RGGI_10-Years-in-Review_2019-09-17.pdf
" https://e4thefuture.org/wp-content/uploads/2020/11/PENNSYLVANIA.pdf



reliable growth industry, allowing them to hire more HVAC, construction, and
sustainable building professionals. These workers can be found in all 67
counties.™

This is not the first time our business community has taken a stand for RGGI, and
we will continue to speak out for the invaluable opportunity this program
presents for our state. 12 of our member companies signed on in support of the
EQB'’s advancement of the RGGI rulemaking and outlined how these funds would
fuel their businesses.™

At the DEP’s public hearings, business leaders like Marc Mondor of evolveEA
noted that Pennsylvania has been a “world leader in energy innovation and
production for two centuries. By joining RGGI, we can be globally competitive in
this century as well.” Many others, like Vincent O’Grady of Maxwell Lighting, were
quick to point out that “energy efficiency investments provide small businesses
and suffering families with immediate relief from the skyrocketing debts that are
occurring because of the pandemic.”

Instead of blocking vital progress on RGGI, KEEA and our member businesses
urge the Senate to advance legislation that invests the proceeds from RGGI or
any carbon trading program into energy efficiency programs and other projects
that will be transformational to the economic recovery. We are eager to
collaborate with the General Assembly on such legislation.

Sincerely,

\tlider Yo

Matt Elliott

Executive Director

Keystone Energy Efficiency Alliance
614 S. 4th St. #307, Philadelphia, 19147
melliott@keealliance.org
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